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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF

PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Thk

We have audited the accompanying consolidated balance sheets of Perusahaan Perseroan
(Persero) PT Aneka Tambang Tbk (“the Company") and subsidiaries (together “the Group”) as of 31
December 2005 and 2004, and the related consolidated statements of income, changes in equity
and cash flows for the years then ended. These consolidated financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
consolidated financial statements based on our audits.

We conducted our audits in accordance with the auditing standards established by the Indonesian
Institute of Accountants. These standards require that we plan and perform the audit to obtain
reasonable assurance that the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also Includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial positions of Perusahaan Perseroan (Persero) PT Aneka
Tambang Tbk and subsidiaries as of 31 December 2005 and 2004, and consolidated results of their
operations and cash flows for the years then ended, in conformity with accounting principles
generally accepted in Indonesia.

As disclosed in Note 3 to the consolidated financial statements, in 2005, the Group adopted
Statement of Financial Accounting Standard (PSAK) No. 24 (Revised 2004), “Employee Benefits”.
The 2004 consolidated financial statements have been restated accordingly.

Accounting principles generally accepted in Indonesia do not conform to those in Australia. A
description of the significant differences between those two generally accepted accounting principles
and the approximate effects of these differences on net income and equity are set forth in Notes 35
to the consolidated financial statements.

JAKARTA
20 March 2006

Dwi Wahyu Daryoto, Ak, BAP
Licence of Public Accountant No, 04.1.0940

The accompanying consolidsted finansial statemenis are nof intended to present the consolidaled finansial position, resuits of aperations and cash flows
in accordance with accourting principles and practices generally accepled it countes and Jjurisdictions other than [ndonesia.  Accordingly the
accompanying consolidated balance sheels and related statements of income, changes in equity, and cash flows and their ulilisation are nel designed
for those who are not informed aboul Indonasian sccounting principies, procedures and praclices,

The slandaras, procedures and practices uiilised in [ndanesia to sudit such consolidated financial sisterments may oiffer from thase generally accepted in
countries and junsdictions ofher than indonssia,
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PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Thk

AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
AS OF 31 DECEMBER 2005 AND 2004

(Expressed in thousand Rupiah, except for par value and share data)

CURRENT ASSETS

Cash and cash equivalents

Restricted cash

Trade receivables - third parties (net of allowance
for doubtful accounts of Rp nil in 2005 and 2004)

Other receivables (net of allowance for doubtful
accounts of Rp 1,032,115 in 2005
and Rp 2,346,804 in 2004)

Inventories (net of allowance for obsolete stock
of Rp 6,853,990 in 2005 and 2004)

Prepaid taxes

Prepaid expenses

Other current assets

Total current assets

NON-CURRENT ASSETS
Investment in an associated company
Loan to associated company
Fixed assets (net of accumulated depreciation
of Rp 1,077,942,090 in 2005 and
Rp 917,603,259 in 2004)
Deferred exploration and development expenditure
(net of accumulated amortisation of
Rp 50,764,518 in 2005 and Rp 39,164,632 in 2004)
Deferred charges (net of accumulated amortisation
of Rp 34,918,987 in 2005 and
Rp 32,194,876 in 2004)
Deferred tax assets - net
Deferred environmental and reclamation expenditure
Other non-current assets

Total non-current assets

TOTAL ASSETS

*) As restated - see Note 3

The accompanying notes form an integral part of these consolidated financial statements.

Notes 2005 2004
2a,4 720,833,059 1,998,551,871
2a,5 19,660,000 46,450,000
2g,6 467,998,026 281,993,825
7 48,541,572 11,718,170
2h,8 527,289,673 396,065,076
16a 263,579,706 167,633,821
31,058,156 68,186,524
8,551,610 6,670,539
2,087,511,802 2,977,269,826
2e,9 30,929,169 30,929,169
10 32,930,500 -
2,11 3,825,458,802 2,692,859,049
21,12 267,828,256 196,007,542
2k,13 25,124,724 25,951,984
20,16d 123,118,091 110,777,006
3,663,302 4,617,054
6,149,482 4,234,459
4,315,202,326 3.065.376.263
6,402,714,128 6,042,646,089



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Thk

AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
AS OF 31 DECEMBER 2005 AND 2004

(Expressed in thousand Rupiah, except for par value and share data)

CURRENT LIABILITIES

Trade payables
- Third parties
- Related parties

Other payables

Accrued expenses

Taxes payable

Dividend payable

Current maturities of long-term liabilities:
- Provision for environmental and reclamation
- Investment loans

Total current liabilities

NON-CURRENT LIABILITIES
Long-term liabilities, net of current maturities:
- Bonds
- Pension and other post-retirement obligations
- Investment loans
- Provision for environmental and reclamation

Total non-current liabilities

MINORITY INTERESTS

EQUITY

Share capital - authorised capital 1 preferred share
and 7,599,999,999 ordinary shares, issued and
fully paid capital 1 preferred share and
1,907,691,949 ordinary shares with
par - value Rp 500 per share

Additional paid-in capital - net

Difference in foreign currency translation

Difference arising from restructuring transactions
of entities under common control

Retained earnings:
- Appropriated
- Unappropriated

Total retained earnings

TOTAL LIABILITIES AND EQUITY

*) As restated - see Note 3

The accompanying notes form an integral part of these consolidated financial statements.

Notes

14
2j,14,28

15
20,16b

2m,18
17b

17a
2p,2q,2r,27
17b,17c
2m,18

2b

19
2s,20

1b

2005 2004
113,067,259 85,346,459
3,467,623 8,917,161
19,282,384 6,826,288
385,120,866 516,961,878
225,090,028 270,495,510
- 13,086,762
3,887,631 10,701,416
29,490,000 -
779.405,791 912,335.474
1,678,203,404 1,757,950,117
577,153,044 544,587,750
265,410,000 314,504,608
72,896,390 70,798,272
2,593.662,838 2,687.840.747
2,595 1,575
953,845,975 953,845,975
2,526,309 2,526,309
(1,337,359) 255,637
21,334,633 21,334,633
1,240,531,831 730,460,262
812,741,515 734045477
2,053,273,346 1,464,505,739
3.029.642,904 2,442.468,293
6,402,714,128 6,042,646,089



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Thk
AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME
FOR THE YEARS ENDED 31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah, except for basic earnings per share)

__ Notes 2005 2004"
NET SALES 2n,22 3,287,268,833 2,858,537,505
COST OF SALES 23 (1,827,140,772) (1,497,699.936)
GROSS PROFIT 1,460,128,061 1,360,837,569
OPERATING EXPENSES 24
General and administration (302,574,015) (227,562,588)
Selling and marketing (13,623,215) (7,278,922)
Exploration (8.126,942) (29,424,413)
Total operating expenses (324,324,172 (264,265,923)
OPERATING INCOME 1,135,803,889 1,096,571,646
OTHER INCOME/(EXPENSES)
Interest income 22,230,436 10,176,690
Interest expenses and finance charges (25,559,493) (2,202,883)
Foreign exchange gain - net 20,312,219 69,338,868
Others-net 25 49,891,367 (11,089,942)
66,874,529 66,222,733

PROFIT BEFORE INCOME TAX 1,202,678,418 1,162,794,379
INCOME TAX EXPENSE 16¢ (360,741,438) (352,544,748)
INCOME BEFORE MINORITY INTEREST 841,936,980 810,249,631
MINORITY INTEREST IN THE NET

INCOME OF SUBSIDIARIES (1,019) (908)
NET INCOME 841,935,961 810,248,723
BASIC EARNINGS PER SHARE

(full amount) 2t,29 441.34 424.73

*) As restated - see Note 3

The accompanying notes form an integral part of these consolidated financial statements.



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Tbk

AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED 31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah)

Share

Additional
paidHin

Notes capital capital-net

Balance at 1 January 2004

Adjustment relating to
application of PSAK 24
(Revised 2004),
net of tax effect 3

Balance at 1 January 2004
as restated

Reallocation of appropriated
retained earnings

Net income

Appropriation for general
reserves

Dividends

Allocation for community
development fund

Difference in foreign currency
translation

Unrealised gain on available
for sale investments

Balance at
31 December 2004 -
as restated

Net income

Appropriation for general
reserve

Dividends 21

Allocation for community
development fund

Difference in foreign currency
translation

Balance at
31 December 2005

Difference
arising from
restructuring
transaction  Unrealised
Difference entities (loss)/gain
in foreign under on available
currency common for sale
_translation __control

___ Retainedearnings

investments _Appropriated = Unappropriated

Total

953,845,975 2,526,309 389 21,334,633  (550,383) 885,223,096  (78,868,331) 1,783511,688

- - - - _ (38,812.484) _ (38.812.484)
953,845,975 2,526,309 380 21,334,633  (550,383) 885,223,096 (117,680,815) 1,744,699,204
- - - - (305,419,081) 305,419,081 -

- - - 810,248,723 810,248,723

- - - - 150,656,247 (150,656,247) -

- - - (111,019,756) (111,019,756)

- - - - (2,265,509)  (2,265,509)

- - 255248 - - 255,248

- - _ 550,383 - 550,383
953,845,975 2526309 255637 21,334,633 730,460,262 734,045,477 2,442,468,293
- - - 841935961 841,935,961

- - - - 510,071,569 (510,071,569) -

- - - (245,097,267) (245,097,267)

- - - - (8071,087)  (8,071,087)

- (1.592,996) - - - (1,592,996)
953,845,975 _ 2,526,309 _(1,337,359) 21,334 - 1,240,531,831 _ 812,741,515 3,029,642,904

The accompanying notes form an integral part of these consolidated financial statements.



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Thk
AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED 31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah, except for basic earnings per share)

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers

Payments to commissioners, directors, and employees
Payments of interest

Payments of tax

Receipts of interest

Receipts/(payments) for others

Net cash provided from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for fixed assets

Receipts from insurance claim

Exploration and development expenditure
Deferred charges

Dividends received

Loan to associated company

Proceed from sale of fixed assets

Other payments - net

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of short-term borrowings

Repayment of long-term borrowings

Proceeds from long-term borrowings

Payment of dividends

Decrease in restricted cash

Net cash (used in)/provided from financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR

EFFECT OF FOREIGN EXCHANGE RATE FLUCTUATION ON CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT YEAR END

2005 2004
3,070,631,953 2,719,898,534
(1,322,481,928) (1,036,630,819)
(554,307,603) (403,708,403)
(34,485,298) (9,803,504)
(415,243,840) (138,175,840)
27,760,656 28,521,180
18,778,750 (396,155,849)
790,652,690 763,945,299
(1,436,158,392) (875,426,263)
10,473,382 4,591,264
(192,435,204) (57,858,274)
(1,896,851) (20,713,171)
31,966,096 10,816,855
(32,930,500) -
6,099,999 -
(1.915.,023) (1.580.090)

(1.616,796,493)

(940,169,679)

(38,021,354) (58,528,428)
(201,541,115) (42,311,151)
- 258,175,559
(258,184,029) (94,225,414)
26,790,000 4,340,000
(470,956,498) 67,450,566
(1,297,100,301) (108,773,814)
1,998,551,871 1,926,542,643
19,381,489 180,783,042

720,833,059

1,998,551.871

Refer to Note 11 for details of non-cash investing activities for capitalisation of interest expenses, foreign exchange losses and amortisation of

discount on bonds.

The accompanying notes form an integral part of these consolidated financial statements.



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Tbk
AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah, unless otherwise stated)

1. GENERAL

a. Establishment and General Information

Perusahaan Perseroan (Persero) PT Aneka Tambang Tbk (the “Company” or “Antam") was established on 5 July 1968 under
Government Regulation No. 22 of 1968, under the name of “Perusahaan Negara (PN) Aneka Tambang”, and was published in
the Supplement No. 36 of the State Gazette No. 56 dated 5 July 1968. On 14 September 1974, based on Government
Regulation No. 26 of 1974, the status of “Perusahaan Negara (PN) Aneka Tambang” was changed from a state-owned
corporation (“Perusahaan Negara”) to a state-owned limited liability corporation (“Perusahaan Persero”) and the Company has
since been known as “Perusahaan Perseroan (Persero) Aneka Tambang”.

The Company’s Articles of Association have been amended several times and most recently were on 19 June 2002 in relation
to changes in the Company’s authorised share capital, issued and fully paid capital and the declaration of bonus shares.
These changes were stated in Notarial Deed No. 23 dated 19 September 2002 of A. Partomuan Pohan, S.H., LL.M. These
amendments were approved by the Minister of Justice and Human Rights of the Republic of Indonesia by decision letter No. C-
13196 HT.01.04 TH.2002 dated 17 July 2002.

According to Article 3 of the Company’s Articles of Association, its scope of activities comprises mining of natural deposits,
manufacturing, trading, transportation and other services related to it. The Company commenced its commercial activities on
5 July 1968.

In 1997, the Company conducted an Initial Public Offering (“IPO”) of 430,769,000 shares or 35% of 1,230,769,000 shares
issued and fully paid. The shares offered to the public in the IPO were listed on the Jakarta Stock Exchange (“JSX”) and
Surabaya Stock Exchange (“SSX”) on 27 November 1997. In 2002, the Company listed on the Australian Stock Exchange
(“ASX”) where its shares are traded as Chess Depository Interests (CDI). A total of 381,538,390 CDI units is traded on the ASX
representing 1,907,691,950 series B common shares.

As of 31 December 2005 and 2004, the composition of the Company’s Board of Directors and Board of Commissioners is as
follows:

President Commissioner :Ir. Wisnu Askari Marantika
Commissioners : Ir. S. Suryantoro, MSc.
Ir. Supriatna Suhala, MSc.

Independent Commissioners : Prof. Dr. Ir. Irwandy Arif, MSc.
Ir. Yap Tjay Soen, MBA

President Director : Ir. D. Aditya Sumanagara
Directors : Kurniadi Atmosasmito, S.E., M.M.
Ir. Alwin Syah Lubis, M.M.
Ir. Darma Ambiar, M.M.
Ir. Syahrir Ika, M.M.

As of 31 December 2005, the Company and its subsidiaries have a total of 3,239 permanent employees (2004: 3,305).

The Company’s head office is located at Gedung Aneka Tambang JI. Letjen T.B. Simatupang No. 1. Lingkar Selatan, Tanjung
Barat, Jakarta, Indonesia.

b. Subsidiaries
The Company consolidates the following subsidiaries as a result of majority ownership or its right to control operations or owns
an indirect investment through its subsidiary.

Start of
Nature of Percentage of Commercial
Subsidiaries Domicile Bussiness Ownership Operations Total Assets before Elimination
2005 2004 2005 2004

PT Antam Resourcindo Indonesia Mining 99.98% 99.98% 1997 42,532,260 33,619,383
exploration
and operator

Antam Finance Limited Mauritius Investment 100% 100% 2003 1,710,121,468 1,845,080,299
company

Antam Europe B.V. Netherlands Investment 100% 100% 2004 1,733,019,754 1,863,635,846

company



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Tbk
AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah, unless otherwise stated)

1. GENERAL (continued)
b. Subsidiaries (continued)
PT Antam Resourcindo
PT Antam Resourcindo (“AR”) started its operating activities on 16 July 1997 and was previously a subsidiary of International
Antam Resources Limited (“IARL”) the Company’s 82% subsidiary In Canada. In 2003, the Company sold all its 82% interest in
IARL and acquired 99.98% interests in AR.

As part of the disposal of IARL, the Company assumed direct ownership of AR which previously had been indirectly owned
through IARL.

Net book value of AR acquired in restructuring 16,287,951
Less:

Net book value (negative) of IARL disposed in restructuring (5,046.682)
Difference arising from restructuring entities under common control 21,334,633

According to Article 3 of AR’s Articles of Association, its scope of activities comprises mining contractor and consulting services
as well as marketing and selling of mining product.

Antam Finance Limited

Antam Finance Limited (“AFL”), a wholly-owned subsidiary, was established on 4 September 2003 in Mauritius. On 30
September 2003, AFL issued bonds in US Dollars whereby the Company acting as a guarantor amounting to US$ 200 million
with a selling price of 97.3483% and an interest rate of 7.375% payable every 30 September and 30 March.

These bonds will mature on 30 September 2010. Proceeds of these bonds are used to finance construction of the Ferronickel
Il plant at Pomalaa - South East Sulawesi.

On 30 December 2004, AFL assigned to Antam Europe BV (another wholly-owned subsidiary) its outstanding loan to the
Company of US$195 million.

Refer to Note 17a in respect of the redemption of bond amounting to US$ 25 million.

Antam Europe B.V.

To support and expand ferronickel sales activities in Europe, the Company established a wholly-owned subsidiary in
Netherlands, Antam Europe BV on 25 November 2004. This subsidiary is acting as a marketing representative office in Europe
which will be used to manage fund and identify future fund raising opportunities.

According to the Share Premium Contribution Agreement between the Company and Antam Europe BV dated 21 December
2004, the Company shall contribute US$ 1,950,000 (full amount) as a share premium contribution, and Antam Europe BV
shall grant to the Company a loan credit facility of US$ 1,930,500 (full amount). To effect the share premium contribution, in
accordance with the above mentioned agreement, the Company paid US$ 19,500 to the bank account of Antam Europe BV
on 21 November 2004.

To consolidate fund raising activities, AFL, the wholly-owned subsidiary of Antam located in Mauritius, on 30 December 2004,
has assigned to Antam Europe BV its outstanding loan to Antam of US$ 195 million.

DB Trustees (Hong Kong) Limited, trustee for the bondholders, issued a notice to bondholders on 30 December 2004, related
to the assignment by AFL. The obligations of AFL under the bonds are not affected by the transactions described above.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Company’s consolidated financial statements were prepared by the Board of Directors and completed on 20 March 2006.
Presented below are the significant accounting policies adopted in the preparation of the consolidated financial statements of
Company, which are in conformity with accounting principles generally accepted in Indonesia (“Indonesian GAAP”), Indonesian

Capital Market Supervisory Board (“BAPEPAM”) regulations, and guidelines for financial statements presentation for
manufacturing companies with public shareholding as promulgated by BAPEPAM.



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Tbk
AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah, unless otherwise stated)

2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

a. Basis of preparation of the consolidated financial statements
The consolidated financial statements have been prepared on the basis of historical costs, except for certain accounts, which
have been valued using another measurement basis as described in the accounting policy in the respective accounts.

Indonesian GAAP may vary in certain respects from those in Australia (“Australian GAAP”). A description of the significant
differences between these two generally accepted accounting principles and their approximate effects on consolidated net
income and equity are set forth in Note 35.

The consolidated financial statements have also been prepared on the basis of accrual concept except for the consolidated
statements of cash flows.

The consolidated statements of cash flows are prepared based on the direct method by classifying cash flows on the basis of
operating, investing and financing activities.

For the purpose of the statements of cash flows, cash and cash equivalents include cash on hand; cash in banks and short-
term investments with a maturity of three months or less, net of overdrafts.

All figures in the consolidated financial statements are rounded to and stated in thousands of Rupiah unless otherwise stated.

b. Principles of consolidation
The consolidated financial statements currently include the accounts of the Company and its 99.98% subsidiary, AR, and
wholly owned subsidiaries, AFL and Antam Europe BV.

The effect of all transactions and balances between companies in the group has been eliminated in preparing the
consolidated financial statements.

The accounting policies adopted in preparing the consolidated financial statements have been consistently applied by the
subsidiaries.

c. Foreign currency translation

Transactions denominated in foreign currency are converted into Rupiah at the exchange rate prevailing at the date of the
transaction. At balance sheet date, monetary assets and liabilities in foreign currencies are translated at the exchange rates
prevailing at that date as follows:

2005 2004
(Full amount)
US Dollar 1 9,830 9,290
Japanese Yen 100 8,342 9,042
Euro 1 11,660 12,652

Exchange gains and losses arising from transactions in foreign currency and from the translation of foreign currency monetary
assets and liabilities are recognised in the consolidated statements of income.

d. Short-term investments

Securities held for trading or available-for-sale are stated at their fair values. Any change in the market value of securities held
for trading is credited or charged to current year operation, whereas any change in the market value of “available-for-sale”
securities is presented as a separate component of the equity and credited or charged to operations upon realisation.

e. Investment in associated companies

Equity method

The equity method of accounting has been applied in respect of associated companies where the Company holds an interest
of between 20% and 50% of the issued share capital and does not exercise management control. The investments are
stated at cost adjusted annually by the Company’s share of the post acquisition net profit or loss of the associates. Cash
dividends are recorded as a reduction of the carrying value of the investments.

Cost method

The Company applies the cost method of accounting where the Company does not intend to hold an investment for long-term
or an interest represents less than 20% of the investee company’s issued share capital. Dividend income is credited to the
consolidated statement of profit and loss in the period it is received.



PERUSAHAAN PERSEROAN (PERSERO) PT ANEKA TAMBANG Tbk
AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2005 AND 2004
(Expressed in thousand Rupiah, unless otherwise stated)

2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

f. Derivative financial instruments
The Company uses derivative financial instruments such as future contracts primarily to hedge its risks associated with
fluctuations in the price of gold.

In relation to fair value hedges that meet the criteria of hedge accounting, any gain or loss arising from remeasuring of the
hedged instruments at their fair values is recognised in the consolidated statements of income. Any gain or loss of the hedged
item attributable to the hedged risk is adjusted against the carrying amount of the hedged item and recognised in
consolidated statements of income.

g. Trade receivables
Trade receivables are recorded net of allowance for doubtful accounts, based on a review of the collectibility of outstanding
amounts. Accounts are written-off as bad debts during the period in which they are determined to be not collectible.

h. Inventories

Finished goods and work in process are stated at the lower of cost or net realisable value. Cost is determined by the weighted-
average method. Cost of finished goods and work in progress comprises material, labour and an appropriate proportion of
directly attributable fixed and variable overheads. Net realisable value is the estimate of the selling price in the ordinary
course of business, less the costs of completion and selling expenses.

Spare parts and supplies are valued at cost, determined on a weighted-average basis, less provision for obsolete items.
Allowance for obsolescence is provided to reduce the carrying value of inventories to their net realisable values.

i. Fixed assets and depreciation
Fixed assets are stated at cost less accumulated depreciation.

Fixed assets, except land, are depreciated to their estimated residual value using the straight-line method over their expected
useful lives as follows:

Year
Land improvements 6-20
Buildings 10-20
Plant, machinery and equipment 8-25
Vehicles 4-8
Furniture, fixtures and office equipment 4-8

Lands - not depreciated

The cost of maintenance and repairs is charged as an expense as incurred. Expenditure, which extends the future life of
assets or provides further economic benefits by increasing capacity or quality of production, is capitalised and depreciated
based on applicable depreciation rates.

When the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down to its
recoverable amount, which is determined as the higher of net selling price and value in use.

When assets are retired or otherwise disposed of, their carrying values and the related accumulated depreciation are
eliminated from the consolidated financial statements, and the resulting gains or losses on the disposal of fixed assets are
recognised in the consolidated statements of income.

The accumulated costs of the construction of buildings and plant and the installation of machinery are capitalised as
construction in progress. These costs are reclassified to fixed asset accounts when the construction or installation is complete.
Depreciation is charged from the date when assets are available for use.

Interest and other borrowing costs, such as discount fees on loans either directly or indirectly used in financing construction of
a qualifying asset are capitalised up to the date when construction is complete. For borrowings directly attributable to a
qualifying asset, the amount to be capitalised is determined as the actual borrowing costs incurred during the period, less any
income earned from the temporary investment of such borrowings.

For borrowings that are not directly attributable to a qualifying asset, the amount to be capitalised is determined by applying a
capitalisation rate to the amount expended on the qualifying asset. The capitalisation rate is the weighted average of the
borrowing cost applicable to the total borrowings outstanding during the period, excluding borrowings directly attributable to
financing the qualifying asset under construction.





